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E.O. 11652: N/A 
TAGS: EAGR, HO 

SUBJECT: BANANAS: GOH INITIATES "OPERATION ISLETAS" 

REF: TEGUCIGALPA 1250 AND TEGUCIGALPA 1099 

SUMMARY: THE GOVERNMENT HAS ANNOUNCED "OPERATION ISLETAS" 
WHICH IS DERIVED FROM A BANANA COMMISSION DECISION TO 
REHABILITATE THE CULTIVATION OF BANANAS IN THE ISLETA AREA 
FORMERLY UNDER THE DIRECTION OF STANDARD FRUIT. THE 
RESOLUTION WAS ADOPTED APRIL 2. A FUND OF APPROXIMATELY 
$750,000 HAS BEEN ESTABLISHED AND A DECISION MADE TO APPLY 
THE AGRARIAN REFORM LAW TO THE AREA OF 22,400 HECTARES. 
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A GOVERNMENT SPOKESMAN STATED THAT THE STANDARD FRUIT COMPANY 
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DOES NOT WISH TO LEAVE HONDURAS AND IS ONLY GIVING UP THE 
LAND IN THE ISLETAS AREA. END SUMMARY. 

1. THE DIRECTOR OF THE INSTITUTO NACIONAL AGRARIO (INA), 

MARIO MALDONADO MUNOZ, STATED FOLLOWING THE MEETING APRIL 2 
THAT THE AGRARIAN REFORM LAW WOULD BE APPLIED TO THE ISLETAS 
PROPERTIES OF STANDARD FRUIT. HE STATED A FUND OF 1,420,700 
LEMPIRAS HAS BEEN ESTABLISHED AND A SPECIAL COMMISSION WILL 
CONTINUE NEGOTIATIONS WITH STANDARD IN ORDER TO EVALUATE 
THE IMPROVEMENTS ON THE PROPERTY AND IN ACCORD WITH THE 
LABOR UNION REACH AGREEMENT ON THE SALE AND MARKETING OF 
BANANAS TO BE PRODUCED. 

2. MALDONADO STATED THAT THE DISMANTLING OF FACILITIES ON 
THE BANANA PLANTATION HAD BEEN STOPPED AND THAT ALL MATTERS 
SUCH AS THIS WOULD BE SUBJECT TO NEGOTIATION WITH STANDARD. 

3. MALDONADO STATED THAT THE DECISION TO CULTIVATE BANANAS 
IS NOT ONE TAKEN BY THE GOVERNMENT. THIS HAS TO BE A 
DETERMINATION OF THE WORKERS. AT THE MOMENT IT APPEARS MOST 
CONVENIENT ECONOMICALLY TO REHABILITATE THE DISTRICTS D AND E 
OF ISLETAS IN WHICH THERE ARE APPROXIMATELY 7,000 ACRES 
CULTIVATED, BUT IN THE REST OF THE AREA NOW UNUTILIZED, PROGRAMS 
WILL BE ESTABLISHED UNDER THE AGRARIAN REFORM. 

DIVERSIFICATION WILL BE SOUGHT IN ORDER TO AVOID DEPENDENCE 
UPON BANANAS. 

4. MALDONADO STATED THAT THE BANANA COMPANY DOES NOT WISH 
TO LEAVE THE COUNTRY, THAT IT IS GIVING UP ONLY THE LAND 

IN THE ISLETAS AREA. THE COMPANY, HE STATED, HAD INDICATED 
ITS DESIRE TO CONTINUE TO NORMAL OPERATIONS ON THE REST OF 
THE LAND IT HAS UNDER CULTIVATION. 

5. MALDONADO STATED IT IS PROBABLE THAT THE COMPANY WAS 
SEEKING REMOVAL OF THE SURCHARGE ON BANANAS BUT THAT THE 
GOVERNMENT MAINTAINED ITS FIRM POSITION ON THIS ISSUE. 

HE STATED THAT THE JOINT VENTURE APPROACH HAD BEEN DISCARDED 
BECAUSE IT WAS THE INTENTION OF STANDARD THAT THE JOINT VEN- 
TURE APPLY ONLY TO THE AREA OF GREATEST RISH RATHER THAN TO 
THE ENTIRE OPERATION OF THE COMPANY INCLUDING OTHER ZONES 
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WHICH OFFER GREATER SECURITY. 

6. MALDONADO STATED THAT THE DIRECTORS OF THE COMPANY UNION 
(SUTRASFCO) HAD STATED THEIR DISAGREEMENT THAT BANANAS BE 
CONTINUED AS THE CROP IN ISLETAS BECAUSE OF THE DEPENDENCE 
UPON STANDARD FOR THE MARKETING OF THE OUTPUT. HOWEVER, HE 
STATED THE ECONOMIC STUDIES INDICATED THAT FOR THE MOMENT 
IT IS BEST TO CONTINUE THE PRODUCTION OF BANANAS AND BEGIN 
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LATER WITH THE DIVERSIFICATION OF CROPS. 

7. COMMENT: THE GOVERNMENT ACTION PARTIALLY DEFUSES THE PLANNED 
NOTIFICATION BY STANDARD ON APRIL 5 OF FURTHER LAYOFFS. THE 
ACTION OF THE GOH ROUGHLY CORRESPONDS TO SUTRASFCO DEMANDS FOR 
MULATED APRIL 2 THAT GOH TAKE ACTION TO MAINTAIN EMPLOYMENT. 

THE SOURCE OF FUNDS FOR REHABILITATION IS NOT INDICATED. IF 
BOTH COMPANY AND SPECIAL STUDY ANALYSIS MADE BY THE GOVERN- 
MENT ARE CORRECT IN THEIR CONTENTION THAT 
INVESTMENT IN BANANA PRODUCTION IN THE ISLETAS AREA IS NOT 
ECONOMICAL, THE GOVERNMENT ACTION MUST BE SEEN AS THE 
ASSUMPTION OF A WHITE ELEPHANT ON SOCIAL AND AGRARIAN REFORM 
GROUNDS. FROM ANOTHER SOURCE EMBASSY BELIEVES THAT DISCUSSIONS 
BETWEEN INA AND STANDARD WILL BEGIN IN IMMEDIATE FUTURE. 

SANCHEZ 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: NATIONALIZATION, BANANAS, LAND REFORMS, PROGRAMS (PROJECTS) 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 03 APR 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975TEGUCI01282 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7501 16-0039 
From: TEGUCIGALPA 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750483/aaaacyff.tel 

Line Count: 130 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 75 TEGUCIGALPA 1250, 75 AND TEGUCIGALPA 1099 

Review Action: RELEASED, APPROVED 

Review Authority: GolinoFR 

Review Comment: n/a 

Review Content Flags: 

Review Date: 04 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <04 SEP 2003 by BoyleJA>; APPROVED <02 DEC 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: BANANAS: GOH INITIATES "OPERATION ISLETAS" 

TAGS: EAGR, HO, STANDARD FRUIT 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



